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Independent Auditor’s Report 

To the Board of Trustees 

California Academy of Sciences 

We have audited the accompanying financial statements of the California Academy of Sciences 
(“the Academy”), which comprise the statements of financial position as of June 30, 2015 and 2014, and 
the related statements of activities and cash flows for the years then ended. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on our judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, we consider internal control relevant to the Academy’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Academy’s 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.  We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Academy at June 30, 2015 and 2014, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

 

 

 

December 23, 2015 
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Operating Plant Endowment Total Operating Plant Endowment Total

Assets

Cash and cash equivalents 2,288,747$      -$                     -$                     2,288,747$      966,878$         -$                     -$                     966,878$         

Investments 4,445,585 263,547,897 148,285,210 416,278,692 4,211,380 252,986,106 170,902,382 428,099,868

Receivables, net

Research grants 267,340 - - 267,340 551,836 - - 551,836

Accrued interest and dividends - 620,796 - 620,796 - 611,846 21,763 633,609

Other receivables, net 641,500 - 1,128,908 1,770,408 909,701 - - 909,701

Contributions, net 13,484,554 2,748,457 3,447,400 19,680,411 17,544,595 4,655,832 5,247,540 27,447,967

Due (to) from other funds 7,573,011 (8,271,594) 698,583 - 7,608,197 (2,662,372) (4,945,825) -

Receivable for investments sold - 9,095,445 - 9,095,445 - 7,941,086 - 7,941,086

Inventory 44,387 - - 44,387 45,417 - - 45,417

Prepaid expenses and other 1,002,060 105,986 3,100,000 4,208,046 1,165,162 199,498 - 1,364,660

Notes receivable, net - - 1,579,373 1,579,373 - - 1,651,857 1,651,857

Investments held in trusts - - 5,185,362 5,185,362 - - 4,812,566 4,812,566

Deferred bond financing costs, net - 2,450,429 - 2,450,429 - 2,556,203 - 2,556,203

Property and equipment, less

 accumulated depreciation - 369,448,681 - 369,448,681 - 380,427,626 - 380,427,626

Total assets 29,747,184$    639,746,097$  163,424,836$  832,918,117$  33,003,166$    646,715,825$  177,690,283$  857,409,274$  

2015 2014
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Operating Plant Endowment Total Operating Plant Endowment Total

Liabilities and Net Assets

Liabilities

Accounts payable 1,984,825$      -$                     -$                     1,984,825$      2,607,168$      -$                     -$                     2,607,168$      

Accrued expenses and other liabilities 2,963,042 65,766 691,595 3,720,403 2,900,423 - 726,307 3,626,730

Deferred income 5,274,307 - - 5,274,307 4,268,903 - 1,000,000 5,268,903

Annuities payable - - 1,435,872 1,435,872 - - 1,281,757 1,281,757

Bonds payable - 281,450,000 - 281,450,000 - 281,450,000 - 281,450,000

Other long-term liabilities 259,899 35,000 - 294,899 222,207 35,000 - 257,207

Payable for investments purchased - 14,098,955 - 14,098,955 - 2,585,881 - 2,585,881

Total liabilities 10,482,073 295,649,721 2,127,467 308,259,261 9,998,701 284,070,881 3,008,064 297,077,646

Commitments and contingencies (Note 11)

Net assets

Unrestricted

Available for operations 2,733,918 257,982,534 7,583,300 268,299,752 1,630,857 253,768,409 9,996,133 265,395,399

Designated for property and equipment - 82,682,321 - 82,682,321 - 101,726,679 - 101,726,679

Designated for endowment - - 58,423,645 58,423,645 - - 59,840,426 59,840,426

Total unrestricted net assets 2,733,918 340,664,855 66,006,945 409,405,718 1,630,857 355,495,088 69,836,559 426,962,504

Temporarily restricted 16,531,193 3,431,521 28,784,984 48,747,698 21,373,608 7,149,856 40,949,027 69,472,491

Permanently restricted - - 66,505,440 66,505,440 - - 63,896,633 63,896,633

Total net assets 19,265,111 344,096,376 161,297,369 524,658,856 23,004,465 362,644,944 174,682,219 560,331,628

Total liabilities and net assets 29,747,184$    639,746,097$  163,424,836$  832,918,117$  33,003,166$    646,715,825$  177,690,283$  857,409,274$  

2015 2014
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Operating Plant Endowment Total Operating Plant Endowment Total

Change in unrestricted net assets

Revenue and gains (losses)

Admissions 17,908,283$    -$                     17,908,283$    15,548,809$    -$                     -$                     15,548,809$    

Contributions 7,266,257 500 399,209 7,665,966 11,245,910 286,307 1,284,615 12,816,832

Memberships 8,418,236 - - 8,418,236 8,268,494 - - 8,268,494

Tuition and program fees 1,999,331 - - 1,999,331 2,107,944 - - 2,107,944

Auxiliary activities 4,225,659 - 52,333 4,277,992 3,698,970 - 77,599 3,776,569

Government grant revenue 1,089,433 - - 1,089,433 1,827,396 - - 1,827,396

City and County of San Francisco 4,501,672 - - 4,501,672 4,617,442 - - 4,617,442

Net investment income (5,121) 5,148,354 925,415 6,068,648 704,059 6,357,007 552,703 7,613,769

Net realized and unrealized gains (losses) -

 on investments 927 (3,227,274) (1,213,982) (4,440,329) 4,687 (997,559) 11,420,990 10,428,118

Loss on sale of property and equipment - (18,421) - (18,421) - - - -

Total unrestricted revenue

 and gains 45,404,677 1,903,159 162,975 47,470,811 48,023,711 5,645,755 13,335,907 67,005,373

Net assets released from restrictions 7,770,052 4,165,047 12,654,025 24,589,124 5,715,010 837,610 8,182,680 14,735,300

Total unrestricted revenue,

 gains, and other support 53,174,729 6,068,206 12,817,000 72,059,935 53,738,721 6,483,365 21,518,587 81,740,673

Expenses

        Biodiversity Science 14,563,095 5,071,813 - 19,634,908 11,952,665 4,853,647 - 16,806,312

        Exhibits & Public Engagement 23,453,793 7,560,916 - 31,014,709 21,931,670 7,235,679 - 29,167,349

        Education & Outreach 12,556,959 258,699 - 12,815,658 11,786,749 247,571 - 12,034,320

        Aquarium 8,770,084 4,349,190 - 13,119,274 8,826,076 4,162,107 - 12,988,183

        Development 4,695,735 117,120 - 4,812,855 5,245,190 113,494 - 5,358,684

        Management & General 6,965,746 533,320 - 7,499,066 7,770,907 510,380 - 8,281,287

Total operating expenses 71,005,412 17,891,058 - 88,896,470 67,513,257 17,122,878 - 84,636,135

Transfers between funds

Capital expenditures (542,747) 542,747 - - (2,427,950) 2,427,950 - -

Other transfers 18,476,491 (3,550,128) (14,926,363) - 14,235,923 - (14,235,923) -

Reclassification of net assets - - (720,251) (720,251) - - - -

Contributed investment fund transfer 1,000,000 - (1,000,000) - 1,400,000 - (1,400,000) -

Change in unrestricted net assets 1,103,061$      (14,830,233)$   (3,829,614)$     (17,556,786)$   (566,563)$        (8,211,563)$     5,882,664$      (2,895,462)$     

2015 2014
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Operating Plant Endowment Total Operating Plant Endowment Total

Change in unrestricted net assets 1,103,061$      (14,830,233)$   (3,829,614)$     (17,556,786)$   (566,563)$        (8,211,563)$     5,882,664$      (2,895,462)$     

Change in temporarily restricted net assets

Contributions and fund transfers 2,927,637 1,974,731 6,212 4,908,580 2,510,046 60,101 - 2,570,147

Pledge write-off - (1,528,019) - (1,528,019) - - - -

Net investment income - - 1,228,963 1,228,963 - - 1,298,349 1,298,349

Net realized and unrealized gains (losses)

 on investments - - (1,019,977) (1,019,977) - - 11,228,961 11,228,961

Change in value of investments held in 

 trust - - 274,785 274,785 - - 164,673 164,673

Net assets released from restrictions (7,770,052) (4,165,047) (12,654,025) (24,589,124) (5,715,010) (837,610) (8,182,680) (14,735,300)

Change in temporarily restricted 

 net assets (4,842,415) (3,718,335) (12,164,042) (20,724,792) (3,204,964) (777,509) 4,509,303 526,830

Change in permanently restricted net assets

Contributions - - 1,909,117 1,909,117 - - 4,760,113 4,760,113

Reclassification of net assets - - 720,251 720,251 - - - -

Net investment income - - 832 832 - - 712 712

Change in value of investments held in 

 trust - - (21,394) (21,394) - - 155,599 155,599

Change in permanently restricted

 net assets - - 2,608,806 2,608,806 - - 4,916,424 4,916,424

Total change in net assets (3,739,354) (18,548,568) (13,384,850) (35,672,772) (3,771,527) (8,989,072) 15,308,391 2,547,792

Net assets

Beginning of year 23,004,465 362,644,944 174,682,219 560,331,628 26,775,992 371,634,016 159,373,828 557,783,836

End of year 19,265,111$    344,096,376$  161,297,369$  524,658,856$  23,004,465$    362,644,944$  174,682,219$  560,331,628$  

2015 2014
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2015 2014

Cash flows from operating activities

Change in net assets (35,672,772)$    2,547,792$      

Adjustments to reconcile change in net assets to net cash

 provided by operating activities

Depreciation 15,373,775 15,470,501

Amortization of deferred bond financing costs 105,774 105,774

Loss on sale of property and equipment 17,913 -

Net realized and unrealized losses (gains) on investments 5,457,558 (21,657,079)

Changes in investments held in trust (532,840) (457,538)

Contributions restricted for endowment (1,909,117) (4,760,113)

Contributions restricted for capital improvements (1,738,987) (892,730)

Donated securities (2,101,723) (2,207,111)

Proceeds from sale of donated securities 2,101,723 2,207,111

Donated property and equipment - (1,172,445)

Changes in assets and liabilities

Receivables, net 6,157,059 5,574,087

Inventory 1,030 3,832

Prepaid expenses and other 256,614 (324,070)

Accounts payable, accrued expenses and other liabilities (216,312) 720,097

Deferred income 5,404 731,778

Other long-term liabilities 37,692 3,887

Net cash used in operating activities (12,657,209) (4,106,227)

Cash flows from investing activities

Purchase of investments (1,110,747,248) (1,460,716,150)

Proceeds from sale of investments 1,124,380,727 1,465,647,935

Purchase of property and equipment (4,412,743) (5,694,056)

Loans made - (150,000)

Net cash provided by (used in) investing activities 9,220,736 (912,271)

Cash flows from financing activities

Cash contributions restricted for endowment 3,028,699 3,852,361

Contributions restricted for capital improvements 1,738,987 892,730

Investment return on annuity trusts 148,899 123,519

Annuity trust payments to beneficiaries (158,243) (148,101)

Net cash provided by financing activities 4,758,342 4,720,509

Net increase (decrease) in cash and cash equivalents 1,321,869 (297,989)

Cash and cash equivalents

Beginning of year 966,878 1,264,867

End of year 2,288,747$      966,878$         

Supplemental information

Interest paid 2,367,434$      2,419,079$      

Noncash transactions

Donated securities 2,101,723 2,207,111  
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1. Organization 

The California Academy of Sciences (the “Academy”) is a not-for-profit organization founded in 

1853, with the mission to explore, explain and sustain the natural world using the resources of the 

natural history museum, aquarium and planetarium.  Through original research in systematic 

biology – the study of the diversity of living things, their relationships to each other and their 

classification – and a broad array of science education activities, the Academy has informed the 

understanding of both the scientific community and the general public. 

2. Summary of Significant Accounting Policies 

The significant accounting policies followed by the Academy are described below: 

Basis of Accounting 

The accompanying financial statements have been prepared on the accrual basis of accounting in 

accordance with accounting principles generally accepted in the United States of America. 

Net assets and revenues, gains and losses are classified based on the existence or absence of 

donor-imposed restrictions.  Accordingly, the net assets of the Academy and the changes therein 

are classified and reported as follows: 

Unrestricted Net Assets 

Unrestricted net assets are net assets that are not subject to donor-imposed restrictions.  These 

may be designated for specific purposes by action of the Board of Trustees for special programs, 

plant and/or general operating support. 

Temporarily Restricted Net Assets 

Temporarily restricted net assets are net assets that are subject to donor-imposed restrictions 

which can be fulfilled either by actions of the Academy pursuant to those restrictions and/or expire 

with the passage of time.  Temporarily restricted net assets consist of grants, pledges, and 

contributions restricted for science and education. 

Permanently Restricted Net Assets 

Permanently restricted net assets are net assets that are subject to donor-imposed restrictions that 

they be maintained permanently by the Academy.  Permanently restricted net assets consist of 

endowment funds. 

Revenues are reported as increases in unrestricted net assets unless use of the related assets is 

limited by donor-imposed restrictions.  Expenses are reported as decreases in unrestricted net 

assets.  Investment income and gains or losses on investments and other assets or liabilities are 

reported as increases or decreases in unrestricted net assets, unless restricted by the donor or by 

law.  Expirations of temporary restrictions on net assets (i.e., the donor-restricted purposes have 

been fulfilled and/or the stipulated time period has elapsed) are reported as net assets released 

from restriction. 

Use of Estimates 

In preparing these financial statements in conformity with accounting principles generally accepted 

in the United States of America, management of the Academy has made certain estimates and 

assumptions relating to the reporting of assets and liabilities and the disclosure of contingent 

assets and liabilities at the date of the financial statements and the reported amounts of revenues 

and expenses during the reporting period.  Actual results could differ from those estimates. 
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Description of Funds 

The Academy’s endowment fund includes permanently restricted contributions, unrestricted and 

purpose-restricted contributions which have been internally designated as endowment funds by the 

Board of Trustees and the realized and unrealized gains and losses associated with these funds.  

The plant fund includes the Academy’s fixed assets, net of related debt and depreciation expenses, 

as well as unspent debt proceeds and restricted and board designated resources contributed 

specifically for construction projects, exhibit fabrication, plant additions, and the general capital 

improvement of the Academy’s facilities.  The operating fund captures all other activity. 

Revenue Recognition 

Memberships and program fees which are paid in advance are deferred and subsequently 

recognized as revenue during the duration of the membership and in the period in which they are 

earned, respectively. 

Contributions 

Contributed materials and equipment are reflected as contributions in the accompanying 

statements at their estimated values at date of receipt.  Contributions received which relate to the 

Academy’s core activities are classified as unrestricted. 

Contributions received with donor-imposed restrictions that are met in the same year as received 

are reported as revenues of the temporarily restricted net asset class and net assets released from 

restriction to reflect the expiration of such restrictions.  Contributions received for specific events 

are recognized upon the date of the event.  Contributions for capital improvements are released 

when the capital asset is placed in service. 

Contributions are reviewed for collectability and reserves for uncollectible amounts are established 

when needed. 

At June 30, 2015 and 2014, 34% and 36% of contributions receivable were due from three donors, 

respectively.  During fiscal years 2015 and 2014, 29% and 18% of contribution revenue was 

received from three donors, respectively. 

Grants 

Grants that are considered exchange transactions are recorded as revenue when earned, which is 

generally when the related expenditures are incurred.  Grants that are considered nonexchange 

transactions and are unconditional are recorded when the Academy receives notification of the 

grant award.  Grants receivable are reviewed by management for collectability and reserves for 

uncollectible amounts are established when needed.  There was no allowance against grants 

receivable at June 30, 2015 and 2014. 

Contributed Assets and Services 

The Academy receives contributed services, principally in respect of advertising, in addition to gifts 

in-kind such as equipment and supplies.  The Academy records revenue and a corresponding 

expense for these contributed assets and services based on market rates for equivalent assets or 

services.  In fiscal years 2015 and 2014, contributed assets and services totaled $230,565 and 

$1,342,267, respectively. 

Fundraising Expenses 

Fundraising expenses incurred by the Academy were $5,011,100 and $5,358,684 for the years 

ended June 30, 2015 and 2014, respectively.  These are reflected as development expenses in the 

statements of activities. 
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Functional Allocation of Expenses 

Significant expenses which relate to two or more programs or support activities are allocated to the 

respective programs and activities.  These costs principally relate to occupancy and support costs 

and are allocated based on the square footage used by the departments and by direct or estimated 

usage.  Support costs include: Web Services department, which drives attendance and donations 

via the Website; Information Technology, while supporting all areas, focuses most of its time on 

interactive educational efforts; Marketing and Communications efforts benefit Education and Public 

Engagement Programs, the Aquarium, Development and Biodiversity Science; the Security staff is 

located mostly in public areas and allocated accordingly; Purchasing provides support primarily to 

Public Programs and the Aquarium as these are areas of unique needs, such as food for 

the animals. 

Description of Major Programs 

The Academy’s primary programs as reflected in the statements of activities are described 

as follows: 

Biodiversity Science and Sustainability: Includes scientific research expeditions to biodiversity 

hotspots around the globe to discover, document, and sustain species and environments before 

they vanish; maintains a library of nearly 46 million scientific specimens; addresses the changing 

climate and other sustainability challenges. 

Education and Outreach: Provides opportunities for middle and/or high school students to become 

involved in science, including Science Action Clubs, Teen Advocates for Science Communication, 

Digital Learning programs, and Careers in Science internships.  Hosts free field trips for San 

Francisco school groups and conducts student lab sessions.  Produces classroom kits and lesson 

plans to help teachers conduct science activities in the classroom.  Hosts teacher workshops as 

well as the Teacher Institute on Science and Sustainability, an intensive two-year professional 

development opportunity for 3rd- to 5th-grade teachers to help them incorporate sustainability 

themes into their science curricula. 

Exhibits and Public Engagement: The all-digital planetarium uses scientific data to share current 

discoveries and present immersive shows.  The Earthquake exhibit delves into the science of the 

dynamic planet and how to prepare for seismic events.  The Color of Life exhibit explores the role 

of color in the natural world with vibrant live animals, specimens, and immersive interactives. 

Aquarium: The Steinhart Aquarium is home to 38,000 live animals from around the world; the four-

story rainforest has free-flying birds and butterflies and exotic reptiles and amphibians; African Hall 

is home to a colony of African penguins.   

Cash and Cash Equivalents 

Cash and cash equivalents include all cash balances and short-term, highly liquid investments with 

a remaining maturity of three months or less from the date acquired, that are not held for long-term 

investment.  Cash is held on deposit at various institutions.  At times, cash deposits may exceed 

federally insured limits. 
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Investments 

Investments are stated at fair value and purchases and sales are recorded on a trade date basis.  

The fair value of all debt and equity securities with a readily determinable fair value are based on 

quotations obtained from national securities exchanges.  The fair value of investments in real 

estate is based on an appraisal from a qualified real estate appraiser using values for comparable 

properties in the area.  The alternative investments, which are not readily marketable, are carried at 

estimated fair values based on the net asset value of the fund as provided by the general partner of 

each investment fund.  The Academy reviews and evaluates the values provided by the investment 

managers and agrees with the valuation methods and assumptions used in determining the fair 

value of the alternative investments.  Those estimated fair values may differ significantly from the 

values that would have been used had a ready market for these securities existed.  Unrealized 

gains or losses are the difference between the cost and the fair market value of investments at 

June 30, 2015 and 2014.  Realized gains and losses are recorded at time of disposition during the 

year and are determined on a first-in, first-out basis.  The net effect of unrealized and realized 

gains and losses are included in the statement of activities.  The Academy’s endowment fund 

investments are primarily held by one financial institution and are managed by multiple professional 

investment managers.  

Investment securities are exposed to various risks such as interest rate, market and credit.  Due to 

the level of risk associated with certain investment securities and the level of uncertainty related to 

changes in the value of investment securities, it is at least reasonably possible that changes in 

risks in the near term could materially affect the Academy’s investments and total net 

asset balances. 

Pursuant to the Revised Uniform Limited Partnership Act of the State of Delaware, the Academy 

formed a partnership on October 30, 2014.  The California Academy of Sciences Endolith 

Endowment Fund, LP (the “Partnership”) is a limited partnership which commenced operations on 

December 22, 2014.  The Partnership is intended to serve as a single investor fund for the 

administrative convenience of the investor (“Limited Partner”).  Cambridge Associates Resources, 

LLC serves as the General Partner.  During the period beginning December 22, 2014 through June 

30, 2015, the Partnership had one Limited Partner, the Academy.  During that period, the Academy 

transferred ownership of approximately $133 million of its investments into this fund.  The 

Partnership’s investments are included in the accompanying disclosures and the Academy’s 

financial statements as the Academy owns 99.9% of the Partnership. 

Investments Held in Trusts 

Pooled income funds and charitable remainder trusts represent gifts for which the Academy is the 

remainderman and the trustee; donors retain a lifetime interest in a portion of fund and trust 

income.  Pooled income fund and charitable remainder trust investments are carried at fair value 

based upon quoted market prices and are held with two commercial institutions.  Annuities payable 

are calculated at fair value based upon the estimated life of each participant using discount rates 

ranging from 5.40% to 6.60%.  The classification of the change in value of the pooled income funds 

and the investments held in trusts is recorded on the statement of activities based on 

donor restrictions. 

Endowment Management 

The Academy follows a total return approach to managing its endowment funds.  Each year the 

Board of Trustees approves an amount to be allocated to support operations.  For fiscal years 2015 

and 2014, the allocation from the endowment funds for operating support amounted to $15,926,363 

and $15,635,923, respectively.  (See Note 4.) 
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Property and Equipment 

Building and related building improvements under construction by the Academy in Golden Gate 

Park are valued at cost and are reflected in the accompanying statements of financial position 

because a substantial portion of the costs are being funded through support from the Academy’s 

donors, the assets are integral to operations and the Academy has free use of the facilities for its 

charitable purposes.  Under the terms of the Charter of the City and County of San Francisco 

(“the City”), no one other than the City may hold title to buildings on City property.  These assets 

cannot be converted or sold for the benefit of the Academy. 

Property and equipment acquired through the use of operating funds are accounted for as transfers 

to the plant fund.  Maintenance, repairs and improvements which neither materially add to the 

value of the property nor appreciably prolong its life are charged to expense as incurred. 

Depreciation of buildings, exhibits, software and equipment is provided over the estimated useful 

lives of the respective assets ranging from 3 to 40 years on a straight-line basis. 

The library collection is valued at historical cost.  Management of the Academy believes that the 

collection consists of rare books with a perpetual value and therefore the library collection is not 

depreciated. 

Contributions of living and other collections held as part of a collection – for education, science or 

public exhibition rather than for sale – are not recognized or capitalized.  Such items which have 

been acquired through purchase have similarly not been capitalized. 

Impairment of Long-Lived Assets 

The Academy reviews long-lived assets for impairment whenever events or changes in 

circumstances indicate that the carrying amount of an asset may not be recoverable.  

Recoverability of assets to be held and used is measured by a comparison of the carrying amount 

of the asset to future net cash flows expected to be generated by the asset.  If such assets are 

considered to be impaired, the impairment recognized is measured by the amount by which the 

carrying amount of the assets exceeds the fair value of the assets.  Assets to be disposed of are 

reported at the lower of the carrying amount or fair value less cost to sell.  For fiscal years 2015 

and 2014, there was no impairment of long-lived assets. 

Deferred Bond Financing Costs 

Deferred bond financing costs, which include bond issuance fees, are amortized over the life of 

the bonds. 

Fair Value of Financial Instruments 

The carrying amounts of cash and cash equivalents and receivables approximate fair value due to 

the short-term maturities of these instruments.  Contributions receivable recognized in fiscal years 

2009 and later are discounted at a risk-adjusted rate commensurate with the duration of the 

donor’s payment plan.  Contributions receivable recognized in fiscal years prior to 2009 were 

recorded at a discount based on a risk-free rate. 

Income Taxes 

The Academy is qualified as a tax-exempt organization under Section 501(c) (3) of the Internal 

Revenue Code and is not a private foundation.  The Academy is also a public-benefit, tax-exempt 

corporation under the laws of the State of California.  Accordingly, the operations of the Academy 

are currently considered exempt from federal income and state franchise taxes. 
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Recently Adopted Accounting Standards 

The Financial Accounting Standards Board recently issued an Accounting Standards Update 2015-

07 (“ASU 2015-07”), Fair Value Measurement (Topic 820), Disclosure for Investments in Certain 

Entities That Calculate Net Asset Value per Share (or its Equivalent).  ASU 2015-07 removes the 

requirement to categorize within the fair value hierarchy all investments for which fair value is 

measured using the net asset value per share (“NAV”) practical expedient.  Prior to the issuance of 

ASU 2015-07, investments valued using the NAV practical expedient were categorized within the 

fair value hierarchy based upon the Academy’s ability to redeem its investment on the 

measurement date.  Reporting entities are required to adopt ASU 2015-07 retrospectively.  The 

effective date for adoption for public entities is fiscal years beginning after December 15, 2015 and 

for all other entities is fiscal years beginning after December 15, 2016 and interim periods within 

those fiscal years.  Early adoption is permitted for all entities.  The Academy has determined that 

early adoption of ASU 2015-07 is appropriate. 

Reclassifications 

In order to more closely align investment presentation in the Academy’s note disclosures with 

categories used in the Partnership’s financial statements, certain 2014 balances have been 

reclassified within the tables presented in Note 3 to the Academy’s financial statements.  These 

reclassifications had no impact on total investments.  In addition, the receivable for investments 

sold of $7,941,086 and payable for investments purchased of $2,585,881 as of June 30, 2014 were 

reclassified out of the 2014 investments balance and separately displayed in the statement of 

financial position to be comparable with the presentation in the 2015 statement of financial position.  

Total assets and total liabilities as of June 30, 2014 were impacted by this reclassification.  

However, there was no impact to net assets or the change in net assets. 

Subsequent Events 

The Academy has evaluated the financial statements for subsequent events through  

December 23, 2015, the date of the issuance of this report. 

3. Investments 

At June 30, 2015 and 2014, the fair value of investments is as follows: 

Endowment Endowment

Plant and Operating Total Plant and Operating Total

Cash and cash equivalents (667,407)$             6,656,094$           5,988,687$           677,023$              3,585,649$           4,262,672$           

Government agency and foreign 

 government obligations 33,318,248          -                       33,318,248 22,979,454 - 22,979,454

Corporate bonds 230,040,652        -                       230,040,652 229,153,624 1,850 229,155,474

Domestic and foreign equity securities 

 and mutual funds 517,885               75,943,923          76,461,808 117,001 104,968,375 105,085,376

Exchange traded funds -                       3,378,512            3,378,512 - 4,860,963 4,860,963

Equity hedge funds -                       27,358,029          27,358,029 - 11,049,969 11,049,969

Commingled funds -                       31,861,167          31,861,167 - 44,637,306 44,637,306

Private equity funds -                       6,897,934            6,897,934 - 5,374,514 5,374,514

Real estate & other 338,519               635,136               973,655 59,004 635,136 694,140

Total investments 263,547,897$       152,730,795$       416,278,692$       252,986,106$       175,113,762$       428,099,868$       

2015 2014

 

The following schedule summarizes the Academy’s investment return for the years ended June 30, 

2015 and 2014: 
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Operating Plant Endowment Total

Net investment income (5,121)$           5,148,354$     2,155,210$     7,298,443$     

Net realized and unrealized

gains (losses) on investment 927                (3,227,274)     (2,233,959)     (5,460,306)

(4,194)$           1,921,080$     (78,749)$         1,838,137$     

2015

 

Operating Plant Endowment Total

Net investment income 704,059$        6,357,007$     1,851,764$     8,912,830$     

Net realized and unrealized

gains (losses) on investment 4,687             (997,559)        22,649,951    21,657,079

708,746$        5,359,448$     24,501,715$   30,569,909$   

2014

 

Fair Value of Financial Instruments 

Accounting Standards Codification (“ASC”) 820, Fair Value Measurements, defines fair value, 

establishes a framework for measuring fair value under generally accepted accounting principles 

and enhances disclosures about fair value measurements.  Fair value is defined as the exchange 

price that would be received for an asset or paid to transfer a liability (an exit price) in the principal 

or most advantageous market for the asset or liability in an orderly transaction between market 

participants on the measurement date. 

ASC 820 established a hierarchy of valuation inputs based on the extent to which the inputs are 

observable in the marketplace.  Observable inputs reflect market data obtained from sources 

independent of the reporting entity and unobservable inputs reflect the entity’s own assumptions 

about how market participants would value an asset or liability based on the best information 

available.  Valuation techniques used to measure fair value under ASC 820 must maximize the use 

of observable inputs and minimize the use of unobservable inputs.  The standard describes a fair 

value hierarchy based on three levels of inputs, of which the first two are considered observable 

and the last unobservable, that may be used to measure fair value. 

The following describes the hierarchy of inputs used to measure fair value and the primary 

valuation methodologies used by the Academy for financial instruments measured at fair value on a 

recurring basis.  The three levels of inputs are as follows: 

Fair value for Level 1 is based upon quoted prices in active markets that the Academy has the 

ability to access for identical assets and liabilities.  Market price data is generally obtained from 

exchange or dealer markets.  The Academy does not adjust the quoted price for such assets 

and liabilities. 

Fair value for Level 2 is based on quoted prices for similar instruments in active markets, quoted 

prices for identical or similar instruments in markets that are not active, and model-based valuation 

techniques for which all significant assumptions are observable in the market or can be 

corroborated by observable market data for substantially the full term of the assets.  Inputs are 

obtained from various sources including market participants, dealers, and brokers. 
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Fair value for Level 3, is based on valuation techniques that use significant inputs that are 

unobservable as they trade infrequently or not at all. 

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level 

of input that is significant to the fair value measurement. 

Investments valued using NAV as the practical expedient primarily consist of alternative 

investments (principally limited partnership interests in hedge, commingled and private equity 

funds).  The value of certain alternative investments represents the ownership interest in the net 

asset value of the respective partnership.  The fair values (NAV) of the securities held by limited 

partnerships that do not have readily determinable fair values are determined by the general 

partner and are based on appraisals, or other estimates that require varying degrees of judgment.  

If no public market exists for the investment securities, the fair value is determined by the general 

partner taking into consideration, among other things, the cost of the securities, prices of recent 

significant placements of securities of the same issuer, and subsequent developments concerning 

the companies to which the securities relate.  The Academy has performed due diligence around 

these investments to ensure NAV is an appropriate measure of fair value as of June 30. 

The methods described above may produce a fair value calculation that may not be indicative of 

net realizable value or reflective of future fair values.  Furthermore, while the Academy believes its 

valuation methods are appropriate and consistent with other market participants, the use of 

different methodologies or assumptions to determine the fair value of certain financial instruments 

could result in a different estimate of fair value at the reporting date. 

The following table presents the investments and investments held in trusts carried at fair value on 

the statement of financial position as of June 30, 2015 by the ASC 820 valuation hierarchy defined 

above.  As evaluated under ASU 2015-07, the fair value of $27,358,029, $31,861,167, and 

$6,897,934 of the underlying hedge fund, commingled, and private equity fund investments, 

respectively, are excluded. 

Level 1 Level 2 Level 3 Total

Cash and cash equivalents 5,988,687$     -$                    -$                    5,988,687$     

Government agency and foreign 

 government obligations 15,967,544 17,350,704 - 33,318,248

Corporate bonds - 230,040,652 - 230,040,652

Domestic and foreign equity securities 

 and mutual funds 76,461,808 - - 76,461,808

Exchange traded funds 3,378,512 - - 3,378,512

Real estate & other - 338,519 635,136 973,655

Total investments 101,796,551 247,729,875 635,136 350,161,562

Investments held in trusts 5,185,362 - - 5,185,362

Total 106,981,913$ 247,729,875$ 635,136$        355,346,924$ 
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The following table presents the investments and investments held in trusts carried at fair value on 

the statement of financial position as of June 30, 2014 by the ASC 820 valuation hierarchy defined 

above.  As evaluated under ASU 2015-07, the fair value of $11,049,969, $44,637,306, and 

$5,374,514, of the underlying hedge fund, commingled fund, and private equity fund investments, 

respectively, are excluded. 

Level 1 Level 2 Level 3 Total

Cash and cash equivalents 4,262,672$     -$                    -$                    4,262,672$     

Government agency and foreign 

 government obligations - 22,979,454 - 22,979,454

Corporate bonds - 229,155,474 - 229,155,474

Domestic and foreign equity securities 

 and mutual funds 105,085,376 - - 105,085,376

Exchange traded funds 4,860,963 - - 4,860,963

Real estate & other - 59,004 635,136 694,140

Total investments 114,209,011 252,193,932 635,136 367,038,079

Investments held in trusts 4,812,566 - - 4,812,566

Total 119,021,577$ 252,193,932$ 635,136$        371,850,645$ 
 

Commingled Funds 

Commingled Funds consist of assets from multiple accounts that are pooled together to create 

economies of scale.  The Academy invests in commingled funds with investment strategies 

including equity investments in emerging markets, equity investments in global developed public 

markets excluding the United States and global balanced portfolios.  The capacity for redemptions 

are dictated by each fund’s respective governing documents; 30 to 365 day redemption notices are 

required for the Academy’s commingled fund investments.  The commingled funds held by the 

Academy allow for daily or monthly redemptions excluding one which only allows annual 

redemptions. 

Hedge Funds 

Hedge funds are generally open-end funds as they typically offer subscription and redemption 

options to investors.  The amount of liquidity provided to investors in a particular fund is generally 

consistent with the liquidity and risk associated with the underlying portfolio (i.e., the more liquid the 

investments in the portfolio, the greater the liquidity provided to the investors).  Liquidity of 

individual hedge funds vary based on various factors and may include “gates”, “holdbacks” and 

“side pockets” imposed by the manager of the hedge fund, as well as redemption fees which may 

also apply.  The Academy invests in hedge funds with investment strategies including multi-

strategy portfolios and portfolios consisting of a core group of growth stock positions in equity 

markets.  The capacity for redemptions are dictated by each fund’s respective governing 

documents; 30-90 day redemption notices are required for the Academy’s hedge fund investments.  

The hedge funds held by the Academy allow for quarterly redemptions excluding a couple which 

only allow bi-annual, annual or biennial redemptions. 



California Academy of Sciences 

Notes to Financial Statements 
June 30, 2015 and 2014 

16 

Private Equity Funds 

Private equity funds are structured as closed-end, commitment-based investment funds where the 

Academy, through the Partnership, commits a specified amount of capital upon inception of the 

fund (i.e. committed capital) which is then drawn down over a specified period of the fund’s life.  

Such funds generally do not provide redemption options for investors and, subsequent to final 

closing, do not permit commitments by new or existing investors. 

The Partnership may invest in secondary fund of funds, which are Underlying Funds that purchase 

interests in other funds on the secondary market. 

The following table lists the investments strategy, unfunded commitments and the remaining life of 

private equity investments for which the Academy uses NAV to determine fair value at June 30, 

2015. 

Unfunded Remaining

Investment Strategy Fair Value Commitments Life (b)

 Fund of Funds (a) 2,289,297$     176,477$        1 year

 Secondaries (a) 4,608,211 6,028,918 7-11 years

 US Buyouts (a) 426 2,965,673 10 years

6,897,934$     9,171,068$     

 

(a) No redemptions permitted for this investment category. 

(b) Unless terminated earlier or extended longer as permitted in the underlying funds' partnership 

agreements. 

The following table lists the investment strategy, unfunded commitments and the remaining life of 

private equity investments for which the Academy uses NAV to determine fair value at June 30, 

2014. 

Investment Strategy Fair Unfunded Remaining

Value Commitments Life (b)

 Fund of Funds (a) 2,988,313$       188,209$          2 years

 Secondaries (a) 2,386,201 8,126,662 8-12 years

5,374,514$       8,314,871$       
 

(a) No redemptions permitted for this investment category. 

(b) Unless terminated earlier or extended longer as permitted in the underlying funds' partnership 

agreements. 
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4. Endowments and Net Assets 

The Academy’s endowment consists of approximately 50 individual donor restricted endowment 

funds and 28 board-designated endowment funds for a variety of purposes plus the following 

where the assets have been designated for endowment: pledges receivable, split interest 

agreements, and other net assets.  The net assets associated with endowment funds including 

funds designated by the Board of Trustees to function as endowments, are classified and reported 

based on the existence or absence of donor imposed restrictions. 

The Board of Trustees of the Academy has interpreted the “Uniform Prudent Management of 

Institutional Funds Act” (UPMIFA) as requiring the preservation of the original gift as of the gift date 

of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.  As a 

result of this interpretation, the Academy classifies as permanently restricted net assets: (a) the 

original value of gifts donated to the permanent endowment, (b) the original value of subsequent 

gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in 

accordance with the direction of the applicable donor gift instrument at the time the accumulation is 

added to the fund.  The remaining portion of the donor-restricted endowment fund that is not 

classified in permanently restricted net assets is classified as temporarily restricted net assets until 

those amounts are appropriated for expenditure by the Academy in a manner consistent with the 

standard of prudence prescribed by UPMIFA.  In accordance with UPMIFA, the Academy 

considers the following factors in making a determination to appropriate or accumulate 

endowment funds: 

(1) The duration and preservation of the fund. 

(2) The purposes of the Academy and the donor restricted endowment fund. 

(3) General economic conditions. 

(4) The possible effect of inflation and deflation. 

(5) The expected total return from income and the appreciation of investments. 

(6) Other resources of the Academy. 

(7) The investment policies of the Academy. 

 

Endowment net asset composition by type of fund as of June 30, 2015: 

Temporarily Permanently

Unrestricted Restricted Restricted Total

Donor-restricted endowment funds -$                    28,784,984$   66,505,440$   95,290,424$   

Board-designated endowment funds 66,006,945 - - 66,006,945

Total endowment funds 66,006,945$   28,784,984$   66,505,440$   161,297,369$ 
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Changes in endowment net assets for the year ended June 30, 2015: 

Temporarily Permanently

Unrestricted Restricted Restricted Total

Endowment net assets at

 beginning of year 69,836,559$   40,949,027$   63,896,633$   174,682,219$ 

Investment return

Investment income 925,415 1,228,963 832 2,155,210

Realized and unrealized gains (1,213,982) (745,193) (21,394) (1,980,569)

Contributions 451,542 6,212 1,909,118 2,366,872

Withdrawals/transfers (3,992,589) (12,654,025) 720,251 (15,926,363)

Endowment net assets at end of year 66,006,945$   28,784,984$   66,505,440$   161,297,369$ 
 

Endowment net asset composition by type of fund as of June 30, 2014: 

Temporarily Permanently

Unrestricted Restricted Restricted Total

Donor-restricted endowment funds -$                    40,949,027$   63,896,633$   104,845,660$ 

Board-designated endowment funds 69,836,559 - - 69,836,559

Total endowment funds 69,836,559$   40,949,027$   63,896,633$   174,682,219$ 
 

Changes in endowment net assets for the year ended June 30, 2014: 

Temporarily Permanently

Unrestricted Restricted Restricted Total

Endowment net assets at

 beginning of year 63,953,896$   36,439,723$   58,980,209$   159,373,828$ 

Investment return

Investment income 552,703 1,298,349 712 1,851,764

Realized and unrealized gains 11,420,990 11,393,635 155,599 22,970,224

Contributions 1,362,214 - 4,760,113 6,122,327

Withdrawals/transfers (7,453,244) (8,182,680) - (15,635,924)

Endowment net assets at end of year 69,836,559$   40,949,027$   63,896,633$   174,682,219$ 
 

Description of Amounts Classified as Permanently Restricted Net Assets and Temporarily 

Restricted Net Assets (Endowments Only) 

Permanently Restricted Net Assets 

The portion of perpetual endowment funds that is required to be retained permanently either by 

explicit donor stipulation or by California UPMIFA as of June 30, 2015: 

Restricted for research support 19,612,694$   

Restricted for public program support 21,259,623

Restricted for general operations 25,633,123

Total endowment assets classified
 as permanently restricted net assets 66,505,440$   
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The portion of perpetual endowment funds that is required to be retained permanently either by 

explicit donor stipulation or by California UPMIFA as of June 30, 2014: 

Restricted for research support 19,854,191$   

Restricted for public program support 20,221,311

Restricted for general operations 23,821,131

Total endowment assets classified
 as permanently restricted net assets 63,896,633$   

 

Temporarily Restricted Net Assets 

The portion of permanent endowment funds not yet appropriated by the Board of Trustees under 

California UPMIFA as of June 30, 2015: 

Restricted for research support 15,856,085$   

Restricted for public program support 10,428,899    

Restricted for division chair support 2,500,000

Total endowment assets classified
 as temporarily restricted net assets 28,784,984$   

 

The portion of permanent endowment funds not yet appropriated by the Board of Trustees under 

California UPMIFA as of June 30, 2014: 

Restricted for research support 24,039,845$   

Restricted for public program support 14,409,182    

Restricted for division chair support 2,500,000

Total endowment assets classified
 as temporarily restricted net assets 40,949,027$   

 

Endowment Funds with Deficits 

From time to time, the fair value of assets associated with individual donor-restricted endowment 

funds may fall below the value of the initial and subsequent donor gift amounts (deficit).  When 

donor endowment deficits exist, they are classified as a reduction of unrestricted net assets.  

Deficits of this nature reported in unrestricted net assets were $48,005 and $0 as of June 30, 2015 

and 2014, respectively.  These deficits resulted from unfavorable market fluctuations that occurred 

shortly after the investment of newly established endowments.  The Academy does not authorize 

any spending from such funds. 

Return Objectives and Risk Parameters 

The Academy has adopted endowment investment and spending policies that attempt to provide a 

balance of the immediate need to sustain current operations and the long-term responsibility to 

preserve the endowment in order to assure the availability of the funds for future operations of the 

Academy.  Under this policy, the return objective for the endowment assets, measured over a full 

market cycle, shall be to earn an average annual real total return equal to at least 5%.  Actual 

returns in any given year may vary from this amount. 
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Endowment Spending Allocation and Relationship of Spending Policy to Investment 

Objectives 

The Board of Trustees of the Academy determines the method to be used to appropriate 

endowment funds for expenditure.  Calculations are performed for individual endowment funds at a 

rate of 6% of the rolling 3 year average market value on a unitized basis one year subsequent to 

the calculation.  The corresponding calculated spending allocations are distributed in equal 

quarterly installments on the first day of each quarter from the current net total or accumulated net 

total investment returns for individual endowment funds.  In establishing this policy, the Board of 

Trustees considered the expected long term rate of return on its endowment.  The calculated 

spending allocation for the years ended June 30, 2015 and 2014 was $14,926,363 and 

$14,235,923, respectively.  

In fiscal year 2011, the Board of Trustees established a reserve fund of previously received 

unrestricted large contributions to help smooth out the use of those funds.  $3 million annually from 

the unrestricted endowment is set aside for the Academy’s operating budget.  The Board of 

Trustees approves each fiscal year’s budget and designated $1,000,000 and $1,400,000 use of the 

reserve fund for fiscal years 2015 and 2014, respectively.  This fund is listed as the Contributed 

Investment Fund transfer in the financial statements.  It is replenished as additional large 

unrestricted contributions (mainly bequests) are received. 

Temporarily restricted net assets at June 30, 2015 and 2014 are restricted for the 

following purposes: 

2015 2014

Research 16,933,218$   25,940,411$   

Public programs 23,818,307 32,042,357

Plant and new academy project 3,431,521 7,149,856

General operations 2,501,350 2,551,350

Investments held in trust 2,063,302 1,788,517

48,747,698$   69,472,491$   
 

5. Contributions Receivable 

As of June 30, 2015 and 2014, contributions receivable were as follows: 

2015 2014

Contributions receivable before discount 20,314,631$   28,442,801$   

Less:  Unamortized discount (232,069) (434,974)

Less:  Allowance for doubtful contributions receivable (402,151) (559,860)

Net contributions receivable 19,680,411$   27,447,967$   

Amounts due

Within one year 9,602,868$     10,442,886$   

Two to five years 10,611,538 17,799,915

More than five years 100,225 200,000

20,314,631$   28,442,801$   
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Discount rates used to present value contributions receivable for the fiscal years ended June 30, 

2015 and 2014 ranged from 0.125% to 5.125%. 

Conditional pledges, which depend on the occurrence of a specified future or uncertain event, were 

$5,000,000 and $0 at June 30, 2015 and 2014, respectively.  

6. Notes Receivable 

The Academy holds a Promissory Note for $675,000 from the Music Concourse Capital Partners 

(the “MCCP”).  The note has a fixed interest rate of 6%.  Interest payments are to be made on 

December 27 of each year.  The note matures on December 1, 2042.  The note receivable 

including accrued interest at June 30, 2015 and 2014 was $958,786 and $904,515, respectively. 

In the past four years, the Academy has received Promissory Notes for $816,000 from six 

employees for housing support.  The notes have fixed interest rates ranging from 2.57% to 3.53%, 

payable on their respective anniversary dates of each year.  The notes receivable including 

accrued interest at June 30, 2015 and 2014 were $620,587 and $747,342, respectively. 

7. Property and Equipment 

At June 30, 2015 and 2014, the major classes of property and equipment are as follows: 

2015 2014

Land 760,000$          760,000$          

Building and improvements 368,468,192 367,057,187

Aquarium 32,834,624 29,345,826

Planetarium 4,862,119 4,862,119

Library and rare books 12,516,087 12,516,087

Furniture, equipment and software 26,019,320 23,355,999

Phone and information technology/infrastructure 6,868,166 6,788,729

Exhibit halls 26,100,707 26,100,707

Construction in progress 312,983 4,397,024

478,742,198 475,183,678

Less:  Accumulated depreciation (109,293,517) (94,756,052)

369,448,681$   380,427,626$   
 

Depreciation expense for the years ended June 30, 2015 and 2014 was $15,373,775 and 

$15,470,501, respectively. 

8. Employees’ Retirement Plan 

The Academy has a retirement plan offering individual annuity contracts and a variety of other 

investment vehicles for all regular staff members who are at least age 21 with one year of service 

and work 20 or more hours per week.  Retirement plan expenses for the years ended June 30, 

2015 and 2014 were $988,773 and $942,551, respectively. 
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9. Bonds Payable 

In July 2008, the Academy issued Series 2008 A-F revenue bonds (“2008 Bonds”) through the 

California Infrastructure and Economic Development Bank in the amount of $281,450,000.  The 

bond proceeds were used to refund previously issued bonds in full, and to fund construction and 

improvements of the facilities in Golden Gate Park.  The 2008 Bonds will mature on September 1, 

2038, however, they are subject to mandatory redemption beginning in 2034.  Interest rates on the 

Series 2008 E Bonds are set daily, and ranged from 0.93% to 1.03% and 0.93% to 0.96% during 

the years ended June 30, 2015 and 2014, respectively.  The remaining Series were converted to 

the Index Interest Rate on July 7, 2011.  During the years ended June 30, 2015 and 2014, the 

Academy incurred bond interest costs and auction related fees of $2,367,434 and $2,419,079, 

respectively. 

The Academy maintains standby credit facilities with commercial banks to provide alternative 

liquidity to support the repurchase of tendered variable rate bonds in the event they are unable to 

be remarketed.  Financing obtained through standby credit facilities to fund the repurchase of such 

bonds would bear interest rates and maturities different from those associated with the original 

bond issues.  The standby credit facilities expire on July 29, 2017. 

The Academy capitalized $3,116,756 in associated issuance costs, to be amortized over the 

30 year life of the 2008 bonds.  The Academy recognized amortization expense of $105,774 for 

each of the years ended June 30, 2015 and 2014. 

Tax-exempt bond issues which were issued on or after September 1, 1986 are subject to the 

arbitrage rebate requirements imposed by Section 148(f) (2) of the Internal Revenue Code 

(the “IRC”).  The arbitrage rebate requirements require that any profit or arbitrage be rebated to the 

U.S. Government.  The rebate amount due to the U.S. Government is equal to the excess of the 

amount earned on all nonpurpose investments as defined in the IRC purchased with gross 

proceeds of the bonds over the amount which would have been earned if such nonpurpose 

investments were invested at a rate equal to the yield on the bonds.  The rebate is calculated over 

a five-year period. 

The 2008 Bonds agreements contain certain restrictive covenants, including a covenant requiring 

the Academy’s adjusted Unrestricted Net Asset (“UNA”) Ratio to equal at least 70.  At June 30, 

2015 and 2014, the Academy was in compliance with all such covenants. 

10. City and County of San Francisco Support of Operations 

Section 16.106 of the City Charter states that the City shall provide funds necessary for the 

maintenance of the Steinhart Aquarium and funds for the maintenance of the Golden Gate Park 

buildings.  During the years ended June 30, 2015 and 2014, the Academy received $4,501,672 

and $4,617,442, respectively, from the City for this support. 

11. Commitments and Contingencies 

The Academy is involved in various claims and legal actions arising in the ordinary course of its 

operations.  In the opinion of management, the ultimate disposition of all legal matters will not have 

a material adverse effect on the Academy’s financial position or change in net assets. 

 


